
CDBG 
I. HUD Requirements  

The requirements for CDBG Construction Projects start at the beginning of grant award and 
are required through completion. HUD requires that all construction projects go through the 
environmental review process, additional resources pertaining to environmental reviews can 
be found in the environmental review manual.  

a. Procurement  

HUD also requires that all bids for construction projects are made public and are formally 
advertised. The bid advertisement must be publically advertised and bids must be solicited 
from an adequate number (3) of suppliers. The publication should be published at least once 
in a newspaper of general circulation, the Portland Press Herald is recommended. The 
advertisement must clearly define the services needed and be open for at least two weeks to 
ensure all interested parties are able to bid. All bids must be opened publicly at the time and 
place stated in the invitations for bid advertisement.  

A copy of the notice must be sent to the HCD office and filed with the project. At bid 
closing the awardee will need at least three competitive bids to meet the procurement 
standards. The project may need to go out to bid again or a walk through can be scheduled to 
meet the required three bids.  

HUD requires that a firm-fixed price contract award must be made to the responsible bidder 
who has been selected for the project.  

b. Davis Bacon  

HUD states that the Davis-Bacon Act is triggered when at least $2,000 of the construction 
work is financed by CDBG funding. If the act is triggered than contractors must pay their 
workers Davis Bacon, prevailing wage rates and submit weekly payrolls during the time of 
construction. In addition, random employee interviews will be conducted by the HCD office.  

c. Section 3  

HUD requires that all construction projects funded by CDBG follow Section 3 protocol. 
Section 3 requires that the general contractors and subcontractors, to the greatest extent 
possible, train/employ and contract with low-moderate income persons. In addition, 
subrecipients of construction awards should to the greatest extent possible attract and accept 
bids from low-moderate income business owners.  

d. Equal Employment Opportunity (EEO) 

The Contractor and all subcontractors will be required to follow the basic requirements of 
Executive Order 11246. The order states that the contractor will not discriminate against any 
employee or applicant for employment because of race, color, religion, sex, sexual 
orientation, gender identity, or national origin. The contractor will take affirmative action to 



ensure that applicants are employed, and that employees are treated during employment, 
without regard to their race, color, religion, sex, sexual orientation, gender identity, or 
national origin. The contractor and subcontractors must: 

•  Post EEO Posters (see appendix) at job site  
• Include EEO language in employment advertising (see appendix)  
• Keep employment records  

 

e. Contractor Selection Process   

Once bids have closed it is important to review the companies that have bid on the project.. 
Grantees must give preference to a Section 3 contractor so long as their bid is reasonable 
and they have the ability to perform successfully under the terms and conditions of the 
prospective contract. In addition, if any of the bidders are a minority business they will 
receive preference in being selected for the job, so long as their bid is reasonable and they 
are capable of performing the work. Lastly, the awardee should do their due diligence to 
refrain from awarding a contract to any bidder that has been debarred or is under suspension 
by the federal government, bidders can be searched at http://SAM.gov/. All bids must be 
sent to the HCD office before a selection is made.  

 

f. Contract Award  

When a contractor is selected, the awardee will need to send the HCD office a copy of the 
contract between the contractor and the awardee for the project file. When a contract has 
been received, the HCD Program Manager will work with the awardee and contractor to set 
up a pre-construction meeting.  

 

 

 


